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The preliminary results are based on audited financial statements.
The reporting period is the year ended 30 June 2018 with the corresponding period being the year ended 30 June 2017.

The following statutory information is provided:

Investment Portfolio return before tax and fees was 20.0% compared with the All Ordinaries Index which increased by

9.1%.

Revenue from Ordinary Activities (1) up 12.8% to $ 451,101
Profit from ordinary activities after Income Tax up 143.8% to $1,688,509
Final Dividend per share 2.0 cents

Explanations

1. Revenue includes dividends and interest.

Final Dividend per share

Final Fully Franked Dividend — payable on 21 September 2018: 2.0 cents

Record date to determine entitlements to the final dividend: 3 September 2018

Dividend Reinvestment Plan

The Dividend Reinvestment Plan will apply to the final dividend with the price to be determined by the Directors, taking into
account the market price of the shares. The last date for the receipt of an election notice for participation in the dividend
reinvestment plan will be 4 September 2018. There is no foreign conduit income attributable to the dividend.

Previous corresponding period

Final Fully Franked Dividend — paid on 22 September 2017: 1.5 cents

Listed Investment Company (LIC) Capital Gains Components

Distributed capital gains may entitle certain Shareholders to a special deduction in their Tax Return as set out in the dividend
statement.

LIC capital gains available for distribution are dependent on:
(i)  the disposal of investment portfolio holdings which qualify for LIC capital gains; or

(i)  the receipt of LIC distribution from LIC securities held in the portfolio.



The net tangible asset backing per share (tax on realised gains only) at 30 June 2018 was 118.0 cents per share compared with
105.5 cents per share at 30 June 2017.

The net tangible asset backing per share (tax on realised and unrealised gains) at 30 June 2018 was 115.9 cents per share
compared with 105.5 cents per share at 30 June 2017.

Our investment assets increased by 17.3% over the twelve months, while the Net Assets of the Company increased by 9.8%
after taxes, expenses, fees and dividends totalling 2.75 cents per share were paid to Shareholders during the year.

International relations fluctuated during the year, creating a level of uncertainty in the market. Additionally, the royal
commission into the financial services industry impacted a major sector of the All Ordinaries Index. Consequently, FY18 was a
good year to have a small to mid-cap focus, where quality businesses delivered strong returns.

The quarterly updates on the Company’s website give detailed reviews of operations at the end of each quarter.

Portfolio NTA (on All Ordinaries
Year to Return Pre Realised Gains Index
i _ITI__ Fees Only)
June-15 3.4% -3.6% -3.1%
June-16 24.8% 15.8% -2.6%
June-17 2.6% -5.9% 8.5%

June-18 20.0% 12.3% 9.1%



INVESTMENTS
(1) HOLDINGS OF SECURITIES AS AT 30 JUNE 2018

Individual investments at 30 June 2018 are listed below. The list should not, however, be used to evaluate portfolio
performance or to determine the net asset backing per share at other dates. Individual holdings in the portfolio may change
during the course of the year.

The A2 Milk Company Limited 77,303 813 227.56 3.65
APT Afterpay Touch Group Limited 53,150 496,952.50 2.23
AUB AUB Group Limited 43,317 588,244.86 2.64
BBN Baby Bunting Group Limited 195,838 284,944.29 1.28
CAR Carsales.Com Limited 96,391 1,457,431.92 6.53
CAT Catapult Group International Ltd 291,081 356,574.23 1.60
CL1 Class Limited 166,265 399,036.00 1.79
COH Cochlear Limited 3,866 773,857.22 3.47
CTD Corporate Travel Management Limited 43,729 1,193,801.70 5.35
DMP Domino's Pizza Enterprises Limited 24,193 1,263,358.46 5.66
HUB HUB24 Limited 59,980 692,769.00 3.11
IPH IPH Limited 265,853 1,183,045.85 5.30
IRI Integrated Research Limited 168,973 525,506.03 2.36
MFG Magellan Financial Group Limited 67,744 1,578,435.20 7.08
MP1 Megaport Limited 125,259 494,773.05 2.22
PDL Pendal Group Limited 154,748 1,533,552.68 6.88
PPH Pushpay Holdings Limited 141,236 542,346.24 2.43
PWH PWR Holdings Limited 201,677 546,544.67 2.45
REA REA Group Ltd 6,616 601,195.92 2.70
RWC Reliance Worldwide Corporation Limited 218,881 1,173,202.16 5.26
SEK Seek Limited 58,771 1,281,795.51 5.75
SM1 Synlait Milk Limited 73,716 776,229.48 3.48
TME Trade Me Group Limited 131,353 560,877.31 2.51
TPM TPG Telecom Limited 204,946 1,059,570.82 4.75
XRO Xero Limited 14,074 633,470.74 2.82
20,810,743.40 93.30
___—_
Cash (including dividends receivable) 1,493,282.83

(2) TRANSACTIONS AND BROKERAGE
There were 204 (2017: 107) transactions in securities during the year on which brokerage of $79,760 (2017: $71,995) was paid.



APPENDIX 4E ACCOUNTS

FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
Notes $ $
Revenue 5 451,101 400,085
Expenses 6 (714,435) (501,606)
Realised gain on available-for-sale of financial assets 2,531,920 960,271
Profit/(loss) before income tax 2,268,586 858,750
Income tax expense 7 (580,077) (166,233)
Net Profit/(loss) after income tax 1,688,509 692,517
Other Comprehensive Income
Changes in fair value of available-for-sale Financial Assets 1,142,187 (1,085,364)
Income Tax (Expense)/Benefit relating to components of Other Comprehensive Income (430,696) 325,609
Other Comprehensive Income/(loss) for the year, net of tax 711,491 (759,755)
Total Comprehensive Income/(loss) for the year 2,400,000 (67,238)
Earnings per share: Cents Cents
Basic earnings per share based on net profit/(loss) 16 9.22 3.90
Diluted earnings per share based on net profit/(loss) 16 9.22 3.90
Comprehensive earnings/(loss) per share 16 13.10 (0.38)

The accompanying Notes form part of these Financial Statements.

Barrack St Investments Limited



FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED

AS AT 30 JUNE 2018

2018 2017

Notes S S
ASSETS
CURRENT ASSETS
Cash and Cash Equivalents 8 1,382,559 940,361
Trade and Other Receivables 9 142,389 674,652
TOTAL CURRENT ASSETS 1,524,948 1,615,013
NON-CURRENT ASSETS
Available-for-sale Financial Assets at fair value 10 20,810,743 17,745,194
Deferred tax assets 11 35,614 120,725
TOTAL NON-CURRENT ASSETS 20,846,357 17,865,919
TOTAL ASSETS 22,371,305 19,480,932
LIABILITIES
CURRENT LIABILITIES
Trade and Other Payables 12 218,929 18,126
Current tax liabilities 11 540,286 134,463
TOTAL CURRENT LIABILITIES 759,215 152,589
NON-CURRENT LIABILITIES
Deferred Tax Liability 11 387,566 -
TOTAL NON-CURRENT LIABILITIES 387,566 -
TOTAL LIABILITIES 1,146,781 152,589
NET ASSETS 21,224,524 19,328,343
EQUITY
Issued Capital 13 17,952,246 17,952,246
Reserves 14 803,921 92,430
Retained earnings 2,468,357 1,283,667
TOTAL EQUITY 21,224,524 19,328,343

The accompanying Notes form part of these Financial Statements.



FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED

FOR THE YEAR ENDED 30 JUNE 2018

2017

Balance at 1 July 2016

Profit for the year
Other Comprehensive Loss for the year
Total Comprehensive Loss for the year

Transactions with owners in their capacity as owners

Shares issued during the year
Dividends paid or provided for

Balance at 30 June 2017

2018

Balance at 1 July 2017

Profit for the year

Other Comprehensive Income for the year

Total Comprehensive Income for the year
Transactions with owners in their capacity as owners

Dividends paid or provided for

Balance at 30 June 2018

The accompanying Notes form part of these Financial Statements.

Ordinary
Note Shares

$
15,699,716

2,252,530
15

17,952,246

Ordinary
Note Shares

$

17,952,246

15 -
17,952,246

Retained
Earnings

$
1,046,336

692,517

692,517

(455,186)
1,283,667

Retained
Earnings

s
1,283,667

1,688,509

1,688,509
(503,819)
2,468,357

Asset
Revaluation
Reserve

$
852,185

(759,755)
(759,755)

92,430

Asset
Revaluation
Reserve

$

92,430
711,491
711,491

803,921

Total

$
17,598,237

692,517
(759,755)

(67,238)

2,252,530
(455,186)

19,328,343

Total
$

19,328,343

1,688,509
711,491
2,400,000
(503,819)
21,224,524



FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED

FOR THE YEAR ENDED 30 JUNE 2018

2018 2017

Notes S $
CASH FLOWS FROM OPERATING ACTIVITIES
Dividends received 431,662 416,301
Interest received 62 902
Income Tax paid (132,273) (193,783)
Other Payments (inclusive of GST) (502,472) (953,552)
Net cash provided by/(used in) operating activities 24 (203,021) (730,132)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments 15,649,306 12,462,482
Payments for investments (14,500,268) (14,188,273)
Net cash provided by/(used in) investing activities 1,149,038 (1,725,791)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares - 2,220,000
Dividends paid (503,819) (422,656)
Net cash provided by/(used in) financing activities (503,819) 1,797,344
Net increase/(decrease) in cash and cash equivalents held 442,198 (658,579)
Cash and cash equivalents at the beginning of the year 940,361 1,598,940
Cash and cash equivalents at end of year 8 1,382,559 940,361

The accompanying Notes form part of these Financial Statements.



FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED

FOR THE YEAR ENDED 30 JUNE 2018

The functional and presentation currency of Barrack St Investments
Limited is Australian dollars.

The financial statements are general purpose financial statements
that have been prepared in accordance with the Australian
Accounting Standards and the Corporations Act 2001.

These financial statements and associated notes comply with
International Financial Reporting Standards (IFRS) as issued by the
International Accounting Standards Board.

The financial statements have been prepared on an accruals basis and
are based on historical costs modified, where applicable, by the
measurement at fair value of selected non-current assets, financial
assets and financial liabilities.

Significant accounting policies adopted in the preparation of these
financial statements are presented below and are consistent with
prior reporting periods unless otherwise stated.

(a) Revenue and Other Income

Revenue is recognised when the amount of the revenue can be
measured reliably, it is probable that economic benefits associated
with the transaction will flow to the Company and specific criteria
relating to the type of revenue as noted below, has been satisfied.

Revenue is measured at the fair value of the consideration received
or receivable and is presented net of returns, discounts and rebates.

All revenue is stated net of the amount of goods and services tax
(GST).

Interest Revenue

Interest is recognised using the effective interest method.

Dividend Revenue

Dividends are recognised when the entity’s right to receive payment
is established.

(b) Income Tax

The income tax expense recognised in the statement of profit or loss
and other comprehensive income comprises of current income tax
expense plus deferred tax expense.

Current tax is the amount of income taxes payable (recoverable) in
respect of the taxable profit (loss) for the year and is measured at the
amount expected to be paid to (recovered from) the taxation
authorities, using the tax rates and laws that have been enacted or
substantively enacted by the end of the reporting period. Current tax
liabilities (assets) are measured at the amounts expected to be paid
to (recovered from) the relevant taxation authority.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets are recognised for all deductible temporary
differences and unused tax losses to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences and losses can be utilised.

Current and deferred tax is recognised as income or an expense and
included in profit or loss for the period except where the tax arises
from a transaction which is recognised in other comprehensive
income or equity, in which case the tax is recognised in other
comprehensive income or equity respectively.

(c) Goods and Services Tax (GST)

Revenue, expenses and assets are recognised net of the amount of
goods and services tax (GST), except where the amount of GST
incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST.

The net amount of GST recoverable from, or payable to, the ATO is
included as part of receivables or payables in the statement of
financial position.

Cash flows in the statement of cash flows are included on a gross basis
and the GST component of cash flows arising from investing and
financing activities which is recoverable from, or payable to, the
taxation authority is classified as operating cash flows.

(d) Cash and Cash Equivalents

Cash and cash equivalents comprises cash on hand, demand deposits
and short-term investments which are readily convertible to known
amounts of cash and which are subject to an insignificant risk of
change in value.

(e) Financial Instruments
Financial Assets At Fair Value Through Profit Or Loss

Financial assets at fair value through Profit or Loss are Financial
Instruments convertible in to Equity Instruments. A financial asset is
classified in this category if it is so designated by management and
within the requirement of AASB 9 Financial Instruments. Realised and
unrealised gains and losses arising from changes in the fair value of
these assets are included in the profit or loss in the period in which
they arise.



FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED

FOR THE YEAR ENDED 30 JUNE 2018

(e) Financial Instruments (continued)

Financial Assets At Fair Value Through Other Comprehensive
Income

The Company is a long-term investor in equity instruments. Under
AASB 9, these investments are classified as fair value through Other
Comprehensive Income. After initial recognition at fair value (being
cost), the Company has elected to present in Other Comprehensive
Income changes in fair value of equity instruments investments.

Unrealised gains and losses on investments are recognised in the
Asset Revaluation Reserve until the investment is sold or otherwise
disposed of, at which time the cumulative gain or loss is transferred
to the Asset Realisation Reserve.

Available-For-Sale Financial Assets
These investments are measured at fair value.

Unrealised gains and losses arising from changes in the fair value of
these assets are taken directly to Other Comprehensive Income and
accumulated in Equity.

When these Financial Assets are sold, the accumulated fair value
adjustments are reclassified from Equity to the profit or loss as gains
and losses on sale.

Available-For-Sale Financial Assets are assessed at each reporting
date to determine whether there is an objective evidence that it is
impaired. In the case of Available-For-Sale Financial Instruments, a
significant or prolonged decline in the value of the instruments below
cost is considered to be evidence of whether or not impairment has
arisen.

Any cumulative impairment loss in respect of an Available-For-Sale
Financial Asset previously recognised in equity is reclassified to Profit
or Loss.

An impairment loss is reversed if the reversal can be related
objectively to an event occurring after the impairment loss was
recognised. For Available-For-Sale Financial Assets that are debt
securities, the reversal is recognised in Profit or Loss. For equity
securities, the reversal is recognised in Other Comprehensive Income.

Loans and Receivables

Loans and receivables are recognised initially at fair value and
subsequently measured at amortised cost, less provision for doubtful
debts. Trade receivables are due for settlement no more than 30 days
from the date of recognition.

Collectability of loans and receivables is reviewed on an ongoing basis.
Debts which are known to be uncollectible are written off. A provision
for impairment of trade receivables is established when there is
objective evidence that the Company will not be able to collect all
amounts due according to the original terms of the receivables.

Significant financial difficulties of the debtor, probability that the
debtor will enter bankruptcy or financial reorganisation, and default
or delinquency in payments (more than 30 days overdue) are
considered indicators that the trade receivable is impaired.

The amount of the provision is the different between the asset's
carrying amount and the present value of estimated future cash flows,
discounted at the original effective interest rate. Cash flows relating
to short-term receivables are not discounted if the effect of
discounting is immaterial. The amount of the provision is recognised
in the profit or loss in other expenses.

Fair Value Estimation

The fair value of financial instruments traded in active markets (such
as publicly traded derivatives and securities) is based on quoted
market prices at the Statement of Financial Position date. The quoted
market price used for financial assets held by the Company is the
current bid price. The appropriate quoted market price for financial
liabilities is the current bid price.

The nominal value less estimated credit adjustments of trade
receivables and payables are assumed to approximate their fair
values. The fair value of financial liabilities for disclosure purposes is
estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the Company for
similar financial instruments.

(f) Trade And Other Payables

Liabilities for trade payables and other amounts are carried at cost
which is the fair value of the consideration to be paid in the future
for goods and services received, whether or not billed to the
Company.

(g) Provisions

Provisions are recognised when the Company has a legal or
constructive obligation, as a result of past events, for which it is
probable that an outflow of economic benefits will result and that
outflow can be reliably measured.

Provisions for Dividends

Provision is made for the amount of any dividend declared, being
appropriately authorised and no longer at the discretion of the entity,
on or before the end of the reporting period but not distributed at the
end of the reporting period.

(h) Share Capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of ordinary shares and share options which
vest immediately are recognised as a deduction from equity, net of any
tax effects.



FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED

FOR THE YEAR ENDED 30 JUNE 2018

(i) New Accounting Standards and Interpretations

The AASB has issued new and amended Accounting Standards and
Interpretations that have mandatory application dates for future
reporting periods. The following table summarises those future
requirements and their impact on the Company where the
standard is relevant:

AASB 9 Financial Instruments and amending standards
AASB 2014-7

Effective Date | Changes to the classification and measurement

requirements for financial assets and financial
Llanuary liabilities
2018

The impact of AASB 9 will not have a material
impact on the Company.

AASB 16 Leases

Effective Date | AASB 16 introduces a single lessee accounting
model by eliminating the current requirement
to distinguish leases as either operating leases
or finance leases depending on the transfer of
risks & rewards of ownership.

1 January
2019

The impact of AASB 16 will not have a material
impact on the Company.

(a) Key Estimates

There are no key assumptions or sources of estimation uncertainty
that have a risk of causing material adjustment to the carrying
amounts of certain assets and liabilities within the next annual
reporting period as investments are carried at their market value.

(b) Key Judgements

The preparation of financial reports in conformity with Australian
Account Standards require the use of certain critical accounting
estimates. This requires the Board to exercise their judgement in the
process of applying the Company's accounting policies.

The carrying amount of certain assets and liabilities are often
determined based on estimates and assumptions of future events. In
accordance with AASB 112 Income Taxes, deferred tax liabilities and
deferred tax assets have been recognised for Capital Gains Tax (CGT)
on the unrealised gains/losses in the investment portfolio at current
tax rates.

As the Directors do not intend to dispose of the portfolio, the tax
liability/benefit may not be crystallised at the amount disclosed in
Note: 11. In addition, the tax liability/benefit that arises on the
disposal of these securities may be impacted by changes in tax
legislation relating to treatment of capital gains and the rate of
taxation applicable to such gains/losses at the time of disposal.

The Company has an investment process which is anticipated will
deliver medium to long-term capital growth - minimum investment
period is three to five years.

The deferred tax asset has been carried forward as it believed that
this process will deliver growth over this period to utilise the deferred
tax asset.

The Company does not hold any securities for short term trading
purposes. Therefore, the investment portfolio is classified as
Financial Assets at fair value through Other Comprehensive Income.

Segment Information

The Company operates in the investment industry. Its core
business focuses on investing in Australian equities to achieve
medium to long-term capital growth and income.

Operating segments have been determined on the basis of reports
reviewed by the CEO. The CEO is considered to be the chief
operating decision maker of the Company. The CEO considers the
business from both a product and geographic perspective and
assesses performance and allocates resources on this basis. The
CEO considers the business to consist of just one reportable
segment.



FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED

FOR THE YEAR ENDED 30 JUNE 2018

Interest Received
Dividends Received

ASX listing and other fees
Audit fees

Directors fees

Insurance

Share registry
Management Fees
Performance Fee

Other

(a)

(b)

(c)

Reconciliation of income tax to accounting profit
Profit/(Loss) before income tax

Prima facie tax payable on profit from ordinary activities before

income tax rate at 30% (2017 - 30%)
Adds:

Tax effect of:
- Franking Credits
- Other

Less:

Tax effect of:

- Rebateable fully franked dividends

- Other provision for income tax in prior year

Income tax expense

The major components of (tax expense)/income comprise:
Current tax expense
(Under) /Over provision in prior year
Deferred income tax expense:
(Decrease)/increase in deferred tax assets
(Decrease)/increase in deferred tax liabilities

Income Tax (expense)/credit from continuing operations

Amounts recognised directly in Other Comprehensive Income

Notes 2018

62
451,039

451,101

33,695
23,750
128,125
15,648
14,216
232,250
182,060
84,691

714,435

2,268,586

680,576

44,378
5,241

(147,928)
(2,190)
580,077

(540,286)
2,190

(85,111)
43,130

(580,077)

(430,696)

2017

902
399,183

400,085

32,952
14,271
128,125
8,915
19,255
193,489

104,599
501,606

858,750

257,625

42,308
7,325

(141,025)

166,233

(134,462)

22,414
(54,185)

(166,233)

325,609



FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2018

13
Barrack St Investments Limited

2018 2017
$ S
8. CASH AND CASH EQUIVALENTS
Cash at bank and on hand 1,382,559 940,361
1,382,559 940,361
Reconciliation of cash
Cash and Cash Equivalents reported in the Statement of Cash Flows are reconciled
to the equivalent items in the Statement of Financial Position as follows:
Cash at bank and on hand 1,382,559 940,361
Balance as per Statement of Cash Flows 1,382,559 940,361
9. TRADE AND OTHER RECEIVABLES
CURRENT
Trade receivables 82,833 634,592
GST receivable 8,413 6,182
Establishment costs - 5,116
Dividends receivable 34,044 14,668
Prepayments 17,099 14,094
Total current trade and other receivables 142,389 674,652
10. FINANCIAL ASSETS
Available for sale Financial Assets 20,810,743 17,745,194
Total Financial Assets 20,810,743 17,745,194
(a) For listed equity securities, fair value is determined by reference to closing bid
prices on the Australian Securities Exchange.
Opening balance at 1 July 17,745,194 16,684,454
Additions (at cost) net of disposals (at fair value) (597,279) 1,301,583
Revaluation 3,662,828 (240,843)
Closing balance at 30 June 20,810,743 17,745,194
11. TAX
Current Tax Payable 540,286 134,463
Recognised deferred tax assets (35,614) (120,725)
Recognised deferred tax liabilities 387,566 -
Net deferred tax liabilities adjusted for deferred tax assets 351,952 (120,725)




FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018

2018 2017
$ $
11. TAX (Continued)
(a) Deferred Tax Assets Attributable to:
- Capital raising costs 31,770 66,540
- Fair value gain adjustments - 54,185
- Accruals 3,844 -
35,614 120,725
(b) Deferred Tax Liabilities Attributable to:
- Unrealised gain on Financial Assets at fair value 378,884 -
- Unfranked dividend and interest receivable 8,682 -
387,566 -
12. TRADE AND OTHER PAYABLES
CURRENT
Accounts payable and accrued expenses 218,929 18,126
218,929 18,126
Contractual cash flows from trade and other payable approximate their carrying amount.
Trade and other payables are all contractually due within six months of reporting date.
13. ISSUED CAPITAL
(a) Share Capital
Ordinary shares Fully Paid 18,318,043 (2017: 18,318,043) 18,322,898 18,322,898
Capital raising costs (370,652) (370,652)
Total 17,952,246 17,952,246
(b) Movements in ordinary share capital
Number of
Date Details shares Price S
30 June 2016 Balance 16,069,458 16,070,368
Options Exercised 2,220,000 1.00 2,220,000
23 September 2016 Issue of Shares under DRP 28,575 1.14 32,530
30 June 2017 Balance 18,318,043 18,322,898
Nil Movement * - -
30 June 2018 Balance 18,318,043 18,322,898

* In FY18 the Dividend Reinvestment Plan was facilitated through on-market
purchase of shares. There were no shares issued during the period.

(c) Options

When the Company was listed, Shareholders were issued with one Option
for every one share issued. The Options expired on or before 17 August
2016, at which date 2,220,000 had been exercised. There are no options at
30 June 2018.

14
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FINANCIAL REPORT

BARRACK ST INVESTMENTS LIMITED

FOR THE YEAR ENDED 30 JUNE 2018

Asset Revaluation Reserve

The asset revaluation reserve records fair value movements of long-term investments after
provision for deferred tax.

(a)

(b)

(c)

Dividends and distributions paid

The following dividends were declared and paid:
Final fully franked ordinary dividend of 1.5 cents (2017 — 1.5 cents) per share paid on
22 September 2017 (2017 — 23 September 2016)

Interim fully franked ordinary dividend of 1.25 cents (2017 - 1.0 cents) per share paid on
23 March 2018 (2017 — 13 April 2017)

Total

Dividends paid in cash or satisfied by the issue of shares under the dividend
reinvestment plan during the year ended 30 June 2018 and 2017 were as follows

Paid in cash
Satisfied by issue of shares

Total

Proposed Dividends
Proposed final 2018 fully franked ordinary dividend of 2.0 cents (2017: 1.5cents) per
share to be paid on 21 September 2018.

The proposed final dividend for 2018 was declared after the end of the reporting period
and therefore has not been provided for in the financial statements. There are no
income tax consequences arising from this dividend at 30 June 2018.

Franked dividends

The franking credits available for subsequent financial years at a tax rate of 30%

The above available balance is based on the dividend franking account at year-end
adjusted for:

(a)  Franking credits that will arise from the payment of the current tax liabilities;

(b)  Franking debits that will arise from the payment of dividends recognised as a
liability at the year-end;

(c) Franking credits that will arise from the receipt of dividends recognised as
receivables at the end of the year.

The impact on the franking credit of the dividends proposed after the end of the reporting
period is to reduce it by $157,012 (2017: $117,759).

The ability to use the franking credits is dependent upon the Company's future ability to
declare dividends.

2018

274,843

228,976
503,819

503,819

503,819

366,361

332,988

2017

274,342

180,844
455,186

422,656
32,530

455,186

274,774

274,084
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BARRACK ST INVESTMENTS LIMITED

FOR THE YEAR ENDED 30 JUNE 2018

(d) Listed Investment Company capital gain account (before tax)

Balance of the Listed Investment Company (LIC) capital gain account as at 30 June 2018

Distributed capital gains may entitle certain Shareholders to a special deduction in their
Tax Return as set out in the dividend statement.

LIC capital gains available for distribution are dependent on:

(iii) the disposal of investment portfolio holdings which qualify for LIC capital gains;
or

(iv) the receipt of LIC distribution from LIC securities held in the portfolio.

(a) Earnings used in the calculation of basic and diluted earnings per share.

(i) Profit/(loss) from continuing operations attributable to the owners of the Company

(ii) Total Comprehensive Income/(loss)

(b) Basic and Diluted earnings per share
(i) Profit/(loss) from continuing operations attributable to the owners of the Company

(ii) Total Comprehensive Income

(c) Weighted average number of ordinary shares used in the calculation of earnings per share

Total Comprehensive Income is a more appropriate base for determining earnings per
share as it includes profit after income tax and changes in fair value of financial assets

Remuneration of the auditor of the Company for:

Audit or reviewing the financial statements

Total remuneration of auditors

2018

1,783,895

1,688,509
2,400,000

Cents
9.22
13.10

18,318,043

23,750

23,750

2017

820,154

692,517
(67,238)

Cents
3.90
(0.38)

17,755,899

14,271

14,271
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The Company is exposed to a variety of financial risks through its use
of financial instruments.

The Company's overall risk management plan seeks to minimise
potential adverse effects due to the unpredictability of financial
markets. The Company does not speculate in financial assets.

The Company's overall risk management program focuses on the
volatility of the financial markets and seeks to minimise potential
adverse effects on the financial performance of the Company. Risk
governance is managed through the Board which provides direct
oversight on the Company’s risk management framework and overall
risk management performance.

The Board provides written principles for risk management covering
investment portfolio composition.  Risk is managed by the
professional, disciplined management of the investment portfolio by
ECP Asset Management Pty Ltd (the Manager).

The Company held the following financial instruments:

2018 2017
$ S

Financial Assets
Cash and cash equivalents 1,382,559 940,361
Receivables 142,389 674,652

Financial Assets at fair value
through Other Comprehensive
Income. 20,810,743 17,745,194

Total Financial Assets 22,335,691 19,360,207

Financial Liabilities
Trade and Other Payables 218,929 18,126
Total Financial Liabilities 218,929 18,126

(a) Market Risk
Foreign exchange risk

The Company operates entirely within Australia and is not exposed to
material foreign exchange risk.

Equity market risk

The Company is exposed to risk of market price movement through
its investments in Australian listed equity securities. Equity
investments held by the Company are classified on the Statement of
Financial Position as Financial Assets at fair value through Other
Comprehensive Income and any movement in the listed equity
securities is reflected in Other Comprehensive Income.

The risk to Shareholders is that adverse equity securities market
movements have the potential to cause losses in Company earnings
or the value of its holdings of financial instruments. The Manager’s
investment strategy centres on the view that investing in proven high
quality businesses with growth opportunities arising from their
sustainable competitive advantage will outperform over the longer-
term. Consistent with this approach, the Manager has an established
risk management framework that includes procedures, policies and
functions to ensure constant monitoring of the quality of the investee
companies. The objective of the risk management framework is to
manage and control risk exposures within acceptable parameters
while optimising returns.

Equity market risk is measured as a percentage change in the value of
equity instruments held in the portfolio, as compared to the total
market index for the same period.

The Company’s exposure to equity market risk over the Manager’s
investment horizon at the end of the reporting period is:

2018 2017
Portfolio return since inception 12.8% 10.4%
All Ordinaries Index return 2.9% 0.8%

(b) Sensitivity Analysis

Increases/decreases in an equity securities price, affect the
Company’s asset revaluation reserve and Other Comprehensive
Income for the year. The analysis is based on the assumption that
the Financial Assets at fair value through Other Comprehensive
Income had increased/decreased by 5% (2017 - 5%) with all other
variables held constant.

Impact on Equity and Other Comprehensive Income for the year:-

2018 +/- $1,040,537
2017 +/- $885,759
Impact on profit or loss is nil.

(c) Cash Flow Interest Rate Risk

The Company is exposed to cash flow interest rate risk from holding
cash and cash equivalents at variable rates. The Company does not
enter into financing activities which would expose it to interest rate
fluctuations on borrowed capital.

Revenue from interest forms a very minor portion of the Company’s
income and therefore exposure to interest rate risk is not significant.

As at the reporting date, the Company had the following cash and
cash equivalents:

30 June 2018: Balance $1,382,559
Weighted average interest rate 0.01%

30 June 2017: Balance $940,361
Weighted average interest rate 0.45%

(d) Relative Performance Risk

The Manager aims to outperform the risk free cash rate over the long-
term. However, as the portfolio consists of equity investments these
will tend to be more volatile than cash, so there will likely be periods
of relative under and over performance compared to the benchmark
risk free rate.

Over the long-term the Manager is confident that the portfolio can
achieve outperformance through an investment selection process
that invests in companies that have a sound business model, display
a sustainable competitive advantage and have proven quality
management.
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(e) Credit Risk

Credit risk is the risk of a counterparty defaulting on their financial
obligations resulting in a loss to the Company. The objective of the
Company is to minimise credit risk exposure. Credit risk arises from
cash and cash equivalents and Financial Assets at fair value through
Other Comprehensive Income. Credit risk is managed by the
Manager.

Credit risk arising from cash and cash equivalents is managed by only
transacting with counterparties independently rated with a minimum
rating of A. The providers of financial services to the Company are
rated as AA by Standard and Poor’s. Credit risk on cash and cash
equivalents is deemed to be low.

Credit risk arising from Financial Assets at fair value through Other
Comprehensive Income relates to the risk of counterparties on the
ASX defaulting on their financial obligations on transactions for
Australian listed equity securities. The credit risk for these
transactions is deemed to be low.

The maximum credit risk exposure of the Company at year end is the
carrying value of the assets in the Statement of Financial Position.

There is no concentration of credit risk with respect to financial assets
in the Statement of Financial Position.

(f) Liquidity Risk

Liquidity risk is the risk that the Company will not be able to meet its
financial obligations as they fall due.

The objective of the Company is to ensure as far as possible that it will
always have sufficient liquidity to meet its liabilities when due, under
both normal and distressed conditions.

Prudent liquidity risk management implies maintaining sufficient cash
and marketable Australian listed equity securities.

The Manager controls liquidity risk by continuously monitoring the
balance between equity securities and cash or cash equivalents and
the maturity profiles of assets and liabilities to ensure this risk is
minimal.

The Board’s policy is to maintain a strong capital base so as to
maintain investor, creditor and market confidence and to sustain
future development of the business. The capital structure of the
Company consists of equity attributable to members of the
Company. The Board monitors the return on capital, which is
defined as net operating income divided by total Shareholders’
Equity. The Board also monitors the level of dividends to
Shareholders.

The capital of the Company is invested by the Investment Manager
in accordance with the investment policy established by the Board.
The Company has no borrowings. It is not subject to any externally
imposed capital requirements.

There were no changes in the Company’s approach to capital
management during the year.

The Company measures the following assets and liabilities at fair
value on a recurring basis:

- Financial Assets at fair value through Other Comprehensive
Income.

- Financial Assets At fair value through Profit or Loss.
- Available-for-sale Financial Assets.
Fair value hierarchy

AASB 13 Fair Value Measurement requires all assets and
liabilities measured at fair value to be assigned to a level in the
fair value hierarchy as follows:

Level 1 Unadjusted quoted prices in active markets for identical
assets or liabilities that the entity can access at the
measurement date.

Level 2 Inputs other than quoted prices included with level 1
that are observable for the asset or liability, either
directly or indirectly.

Level 3 Unobservable inputs for the asset or liability.

The table below shows the assigned level for each asset and liability
held at fair value by the Company:

Level Level Level TOTAL

201 1 2 3
30 June 2018 $ $ $ $

Recurring fair value
measurements.
Financial Assets

-Listed Equity Securities 20,810,743 20,810,743

Level Level Level TOTAL

5 1 2 3
30 June 2017 $ $ $ $

Recurring fair value
measurements.
Financial Assets

-Listed Equity Securities 17,745,194 17,745,194
Transfers between levels of hierarchy

There were no transfers between levels of the fair value
hierarchy.

Highest and best use

The current use of each asset measured at fair value is
considered to be its highest and best use.
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2018 2017
$ $
Transactions with related parties
Transactions between related parties are on normal commercial terms and conditions no
more favourable than those available to other parties unless otherwise stated.
The following transactions occurred with other related parties:
o ] D Pohl has an interest in the transaction as during the year J D Pohl was a Director and
employee of ECP Asset Management Pty Ltd, the Manager
- A Performance Fee was payable in accordance with the Management Services
Agreement as detailed in Note 22. 182,060 -
- A Management Fee of 1% per annum is paid as detailed in Note 22. 232,250 193,489

In accordance with a Management Services Agreement approved by Shareholders in 2014, the terms of which were contained in the
prospectus, the Company agreed to engage the Manager to provide primary and secondary management services, including:

1)

0 N O U B WN

)
)
)
)
)
)
)
)

=]

managing the investment of the Company’s portfolio, including keeping it under review;

ensuring investments by the Company are only made in authorised investments;

complying with the investment policy of the Company;

identifying, evaluating and implementing the acquisition and disposal of authorised investments;
provide the Company with monthly investment performance reporting;

manage the Company’s public and regulatory announcements and notices;

promoting investment in the Company by the general investment community;

providing investor relationship services; and

provision of accounting, human resources, corporate and information technology services support.

The agreement may be terminated if:

a)
b)
c)
d)
e)

f)

g)

h)

either party ceases to carry on business, or

either party enters into liquidation voluntarily or otherwise, or

either party passes any resolution for voluntary winding-up, or

a receiver of the property of either party, or any part thereof, is appointed, or

the Shareholders of the Company at an abnormal meeting called in for that purpose, resolve by binding resolution to terminate the
operations, or

if the Company provides written notes to the Manager in the event of any material and substantial breach of the agreement by the
Manager or if the Manager fails to remedy a breach of this agreement within 14 days following written notice of the breach.

if the Manager provides written notice to the Company in the event of any material and substantial breach of the agreement by the
Company or if the Company fails to remedy a breach of this agreement within 14 days following written notice of the breach.

In recognition of the roles and personal expertise of senior executives retained by the Manager for the purpose of providing the primary
services described in clause 3 of the Agreement, the parties agree that the agreement may be terminated, at the option of the Company,
if there are major changes to senior executives (or their roles) providing the primary services. The Company shall be entitled to give the
Manager a written termination notice upon or after the occurrence of a major change of the kind mentioned and such notice, if given,
shall be effective at the end of the calendar month next following the giving of such notice unless the Company and the Manager mutually
agree upon another date at which this agreement will terminate.

Under the agreement the Manager will receive a management fee of 1% per annum on the net tangible assets of the Company. In addition, a
performance fee, payable annually in arrears, equal to 20% of the amount by which the Company’s net performance before tax (that is, after
all costs and outlays but before the calculation of the performance fee) exceeds the Benchmark of 8% subject to a high water mark.
If the Company’s net performance in the year is less than the Benchmark, then no performance fee will be payable.
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2018 2017
$ S
The Company has no staff and therefore has no Key Management Personnel other than the Directors.
No member of Key Management Personnel held options over shares in the Company during the year.
There have been no other transactions with Key Management Personnel or their related entities other
than those disclosed in Note 21.
The totals of remuneration paid to the Directors of Barrack St Investments Limited during the
year are as follows:
Short-term Employment benefits 128,125 128,125
Detailed remuneration disclosures are provided in sections (A) — (F) of the remuneration report
on pages 10 and 11.
The Company’s Secretary, Brian Jones, was contracted through Rothsay Chartered Accountants from
July 17 to January 18 (FY17, July 16 — June 17). From February 18 — June 18, Brian was contracted
directly.
Reconciliation of result for the year to cash flows from operating activities
Reconciliation of net income to net cash provided by operating activities:
Profit for the year 1,688,509 692,517
Cash flows excluded from profit attributable to operating activities
Non-cash flows in profit:
- realised gain on sale of financial assets (2,531,920) (960,271)
Changes in assets and liabilities
- (increase)/decrease in trade and other receivables (19,497) 36,499
- increase/(decrease) in trade and other payables 200,803 (439,556)
- increase/(decrease) in current tax payable 405,823 (59,321)
- increase/(decrease) in net deferred tax assets/liabilities 53,261 -
Cash flow from operations (203,021) (730,132)

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2018 (30 June 2017: None).

No matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly affect
the operations of the Company, the results of those operations, or the state of affairs of the Company in future financial years.
Subsequent to year-end on 24 August 2018, the Directors declared a final 2018 fully franked ordinary share dividend of 2.0 cents
per share.
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